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__amil 18, 1937. 


SUBJECT 


Anti 3.21.0. urtiole published by the National 
Herald and other local Chinese Newspapers 


The Commissioner presents his compliments to The Seeretary, 
and begs to forward herewith the following documents relative 


to the subject referred to above 


1. Copy of e Police Report dateé Ar@wil 10, 1957. 


Copy of Anti-S.M.C. article published in local | 
Chinese newspapers. < 5 Pd 
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Anti S.M.C. artiole published by the National Herald and other 
Sttlooat chinese newspapers 

The article entitled "Trade Associations Issue 
Manifesto in Opposition to S.M.C. Rate Inerease", which is 
grossly anti-Council and inflammatory in tone, was published 
on April 5, 1937, in all the principal Chinese daily newspapers, 
with the exception of the Shun Pao which ,rinted an abridged version. 
Enquiries at the editorial office of the National Herald, 130 
Ningpo Road, reveal that the information was received from the 
Sin Sun (Ay A) News Agency, Lane 420, House 9, Foochow Road, 
which distributed mimsographed copies of the article to the 
various newspapers for publication. The copy received by 
the National Herald was show to a member of the Special Branch 
whese request for a loan of it was, however, refused. It is 
said that the Sin Sun News Agenoy obtained the information 
from either the Chinese Chamber of Commerce or the Chinese 
Ratepayers' Association because Mr. Yen Ngon sung O79 iz Ad) 
Manager of the ageney, is General Secretary of both of these 
ce ganisations. 

Enquiries at the office of the Chinese Gensorship 
Board indicate that the censors did try to suppress the article 
in its entirety, but owing to the opposition of the Chinese 
yeess generally, they allowed the artiele to be published in 
revised form, eertain parts containing violent expressions being 
Geleted. The most objestionable part advoeated a general ater ike 
as the mest effective weapon to bring the British people 1:06 
terms, quoting as exemple the strike whith eccurred in Hoagkeng 
in 1987. 

De. Ying Tea-ling (It 44% ) Gheieman of the) 
Special Distriet Office of the Shanghai Municipality Publie 
Riesha Owners* Association, wes interviewed at Headquertere on 


April 6 and stated that he had no knowledge of the manifesto 
prior to its appearanoc in the newspapers and that his offise had 
not given permission for its name to be used in wnjunction with 
the other public bodius in issueing tho manifesto. He was of 
the opinion that the Riesha Owners’ Associntion referred to in 
the manifesto must he tie Nantao Office of the Shanghai luni- 
oipality Publio Ricsha Owaara’ Association. 
Copies of this manifesto wera also distributed through 
the medium of the Doh Kung ( X Gat ) News Agenoy, 545 Kiukiang Road. 
The original manusoript of the manifesto was obtained on 
loan by Supt. Tan Shao Liang fran Mr. Chen Kuh Zung, the Chief 
CGemsor, auc a full wranslation is attached lerewith. 
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version. Enquiries at the editorial office of the National 
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April 6 and stated that he had no knowledge of the manifesto 
or to its appearance in the n a t _his office had 
--not given permission for its name to be used in conjunction with 


~the_other prullic bodies in issuing the manifeste, He was of 
—the_opinion that the Ricsha Owners! Association referred to in — 
cip§ality Public Ricsha Owners' Association. _ 


Ss ____Copies of this manifesto were also distributed through 


_the medium of the Den xung (Zk Ate) News Agency. 545 Kiukiang Road. 
bee! __The original manuscript of the manifesto was obtained on 


loan by Supt. Tan Shao Liang from M hen Kuh Zung, the Chief _ 
Censor, and a full translation is attached herewith, 
RACER Raa a a aloo site aed 


—— a 
Deputy Commissioner in Charge. 


fae ete SecSIBOMA eo Sede 


TRADE ASSCCIATIONS I : IN OPPOSITION 
TO S.Mé.C. RATE INCREASE 
One hundred and fifty local trade associations 


including the Sea Products Dealers' Association, the Medicine 
Dealers’ Association, the Cotton Dealers' Association, the 
Transporation: Companies' Association, the Silk Dealers' 
Association, the Ricsha Owmers' Association, the Leather 
Box Dealers' Association, the Candle Dealers' Association, 
the Shoe Dealers' Association, the Wool Dealers' Association, 
the Fish Hong Owners! Association, the Chinese Medicine 
Store Owners Association, the Foreign Dress Shop Owners! 
Association, the Furniture Dealers' Association, the 
Restaurant Owners! association, the Egg Dealers' Association, 
the Fur Dealers' Association and the Building Contractors! 
Association, have jointly issued the following manifesto 
opposing Y%he increase in the Municipal Rate te~= | 

“At a time when the livelihood of the citizens is 
in a very depressed condition, the foreign lords who 
fatten on the blood and sweat of the Chinese people are 
utilizing the special influence of the Shanghai Municipal 
Council Meeting to further their exploitation of us by 
forcible and arbitrary means. The 14% Municipal Rate 
has now been increased to 16%. This is one of the cruel 
acts which the Imperialists so often commit, 

®We do not express any fear, but we must not suimit 
like lembs to dismembering by others any longer. Ve 
must firmly oppose the increase. Based on experience 
and lessons we received in the past, we must act im unison, 
otherwise we may get the same result as in. our. \ oc acilaaall 
to the inorease in. telegmone chargess we. request V 
whole body of citicens te unite and eppont oe thor 
and to ‘take prasttval ection snatend of 


(2p 


If the S.M.C. refuses to rescind its decision for an 
increase in the Municipal Rate, we will not forget, in 
fact we will never forget about the general strike in 
1927 when Hongkong was converted into Chuen Kong 
(translator's notes characters “Hongkong” may mean 
“perfumed river" while the meaning of "Chuen Kong" is 
“stinking river"); we will never believe that the 
authorities of the Shanghai Municipal Council are more 
agtocratic than those of Hongkong or that the strength 
of the Shanghai inhabitants is inferior than that of 
our brethren in Hongkong. We should use our full 
energy in protesting against the increase in the Municipal 
Rates 

"1927 was the year in which the Chinese people 
roared. 1937 shall be the year of their emancipation. 
Let us seize our opportunity, consider the situation and 
fight @Il- those enemies who exploit us. Let all who do 


not wish to be slaves come swiftly under the flag of war". 


Translation of letter from Mr. Chen Kuh Zung 
CERB). Chief of the Chinese Censorship Bureau, 
to Superintendent Tan Shao Liang. 


April 9,1937. 
Dear Shao Liang, 


When you telephoned, I was out on business 
and therefore you could not get a reply. 

Regarding the man{festo issued by over 100 
trade associations opposed tc the increase of Municipal 
Rate, this office has deleted from the original manuscript 
the most inflammatory portion, so the complete article 
was not published on April 5. I send you herewith the 
original manuscript which mst be returned to this 
office in due coursée 


Chen Kuh Zung.e 


April 5, 1937, Morning Treénsiation. 


National Herald and other loeal newspapers :- 


TRADE ASSCCIATIONS I5S7H AVIFSSTO IN OPPOSITION TO 


S.MeC. RATS INCREASE 


The Ricsha Owners! Association and 149 
other trade associations of Shanghai yesterday issued 
the following manifesto opposing the increase in the 
vuricipal Rate :- 


"The foreign lords who fatten on the 

“i tlood and sweat of the Chinese people are utilizing the 
oe Shanghai Municipal Council to further their exploitation 
vas of us. The 14, Municipal Rate has now been increased to 
As 16% This is one of the cruel acts which tne Imperialists 
-* so often commit. 

te must not Allow others to dismember 

: us like this any longer. We must firmly oppose the increase. 

wv In doing this, we must act in unison, ctherwise we may get 
ui 4 the same result as in our opposition to the increase in 

“fu a telephone charges. We request the whole bedy of citizens 
fr 1: to unite and oppose the increase, and to take practical 

8 lal action instead of arguing on paper. If the S.xueC. refuses to 

v er" rescind its decisionscescecees 

e "1927 was the year in which the Chinese 


CG 4 people spoke. 1937 shall be the year of their emancipation. 
oye’ Let us seize the opportunity and fight our enemies. Let 
A all who do not wish to be slaves come under the flag of war." 


Shun-Fao a. 
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Doring,the times of critical finance ‘; ; 


\ 
an) of 1932/3, Chinese governmental | 
‘ COUNCIL TAXATION offices have introduced salary outs Ss w "3 ot hy those who | | 
A Critical Survey sliding upwards to 50 per cent, That, | Your need not be alarmed |» 


To the Editor of the 


“Nortx-Cuina Dairy News” "jmean. At the present, when 
. pros- 

Sm,—Late as this contribution off Perity is as yet around the corner, of col spending be 
mine is towards the controversy overE| few would be optimistic enough to | gr Bg inn te argue |' 
the proposed rate increase of the}/ expect te escape the pinch of de- clty of Eagle lowest taxed 

{| Pression. We have seen times when | received in or it is the return 
: ${no self-respecting foreign girl typist Mae the tax 
to accord it the privileges of your’! would work for less than $150, but ‘This . | 
valuable space. That I have given:| now we have applications from for- tien; deegnity of indizeriminate |: 
careful thought to all sides of = eign males pouring in asking for $40 taxa is really not 99 very insur- 
question will be, I trust too, apparen upwards, with nary a one audacious | - 

Some of the utterances of the re-,| enough to aspire to over $100. What Foden something akin to the 
presentatives of the Chinese com-|| is sauce for the goose without the. ton Fai ‘were introduesed here 
munity here, like those of other!/ Council is certainly sauce for the or the en this, an Scoumulative scale 
nationalities, may be open tol|| garder within. As to the senior. ee sige ag considered, As 
criticism. The letter of the Chinese|/ officer of the SMC, it is only to re- | G A ouige interest that the 
Ratepayers Association, as appea member that, not so many weeks ago, as Ric! or ‘Houel 
in your correspondence columns of!| some British members of the Cabinet esha ; Housing, Food, etc., does f 

the 14th instant, is, however, worthy}| received as little as £2,000 annually. promise a brighter future for the 

of the rate increase. It represent@!|/ taken to task, is to be commended pe nate in pressing the new fi 
the attitude of the actual majority for the compromise in the form of cor More energetic progress |! 
J] amicable co-operation with the ‘cond note, alongside readiness for co-opera- Sh P : 

Chinese communities here; and com=]| tion and compromise, as shown by anghai, Apr. 25, 

and suggestions. In particular, th: if this cosmopolitan city is to be run (—— 

foltowing extract gives the logic of|| smoothly and for the good of all, } renee 

stringency of the »| foreigner-versus-Chinese complex. 

accumulative result 


of the same notice as the The Council, as well as the Foreign | DU", the poorer strata, of the papula- 
the ratepaying population here; is postponement and possible recon- | 22 more concrete resuits in that | 
tuins nothing but constructive, oe the majority of the Chinese, many}| | ___ i 
foreigners are alive to the fact that, 
that attitude: 4| there must be more of international i ; 
st several years. Mr. Arnhold, the retired Chairman 


statements in favour and in Ratepayers’ Meeting, instead of being | "here. It is hoped that foreigners 
display of the anxiety for a close sideration. It is really gratifying to direction. 
unavoidably recriminative, age | 

We believe that the present harmony and unity and less of the 


in the. 

by holding tight our of the S.M.C., more than once pointed 
the: Counc awit out that the proposed increase repre-, 
fn the ha sented a measly 20 cts. to each $1 


This need not be taken as a spec 
slight on the integrity and com¢ 
petence of the Council; the 


allow me to say that, such sums, 
“though eee gem Tepre- 
<tsent a vy outlay comparison 
pata win pg Satins 4 *{ with the incomes from which they 
the revenue are readily available, ig ®T¢ paid.” to quote iain your oa 
invno way peculiar to “our, nog Comments on the Chinere income Tax 
model then at least unique, Settle-: a8 ‘ 
Ratepayers Associations have been 


ment; and an opposition to an ins ‘ 
2 hethe 4 epeaking rather for the inarticulate. 
crease in taxation, w’ ie Lint ga non-voting, ratepayers than its mem- 


or not, should rather be welcomed f ; 
a salutary check on that tendency. am ye who are a in cents. 

It feels like crying over spilled ‘oting membere, I am sure, 

milk to dwell too much on the past "0t a few of them have been cone | 
tributing towards charity and other 


public funds many times the amouat 


of the Council's Gnance, but the 

figures t up in the letter men- 

\ tioned about the rapid Be sigepe heat 

as a- ; 

payments, exchange compensa-|j °Pinion that even a 20 per cent. in- © 
tons, ete. are not easily overlooked.;| crease would de me berm, if it dees 
Credit is, however, due to the old| not affect adversely those who are 


uncil ving lately, in reaponse!| Paying in cents and if the added 
Co reggae om revenue is employed properly. : 


It is with reluctance that I cite the 
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\V oters Urged 


To Supervise 


S.M.C.. Finance 


Association Solicits Co- 
operation For Balanc- 
ed Budget 


The co-operation of all Chinese 
ratepayers in the International 
Settlement in supervising the 
Shanghai Municipal Council in its 
efforts for financial retrenchment is 
solicited in an open letter issued by 
the Chinese Ratepayers Association 
of the International Settlement 
yesterday. 


In the success of the Council's 
efforts to cut down its expenses and 
develop new resources with a view 
to meeting its deficit, the letter 
points out, will lie the hope for the 
complete cancellation of the pro- 
Lae] for an.increase in municipal 


The postponement of the eiteieen 
ment until next year of the pro- 
posed hike in municipal tax 


among foreign ratepayers for the 
opinions of the Chinese on this 


‘matter was evidenced at the rate- | 
payers General Meeting held on 
“April 14, the letter adds. 


THE CHINA PRESS, TUESDAY, APRIL 20, “1937 


“THE NORTH-CHINA DAILY NEWS, WEDNESDAY, APRIL 14,- 1997 s 
mR COUNCIL FINANCE — é ‘ 
Chinese Ratepayers’ Views 


To the Editor of tha 
“NortH-Camxa Dany News" 


kee be enphnatend | Om, fee * tS 
Council's undue generosify ‘td ‘ 

* senior staf? has t int 

the foreign no less than in nese 


communities. Similar view#'on, the 
subject have found véntilatton in 


» 


tion of the F ‘ 
Gpshesiza.@ ; ome inf a 
of prosperity but a luxury in times cs 


Ra apest. We are yet. 
barred from meeting ¢ach other of stress, this has been sponsored by 
cne assembly and discussing ques- CRinese as well ss by a large. 


the 
Body of thie foreign canmunity; and 
eo is the mooted disbandment of the 
t which is aptly 
escr: y ol foreign critic as a 
“Toy Atmy” teo imposing in time 
of peace but is mradepuste for pur: 
“pose_of war. rap! increase in 
the expenditures of the principsi 


Departments, 
| the cost of which in 10290 was 
25,500,000 but rose to $9,620,000 in 
1961, an increase of $4,000,00 in two. 


hope to acquaint you with our views 
ug regards the proposed increase in 
Rates and correlative e- 
on originally fixed to take effeet on 
duly 1, in the current year, but now 
postponed for a period of six mont&s. 
The Chinese Ratepayers ty a. 
be prra Rey chi Pa Actas rag 4 ; years, has, we are sure, shocked the 
without having to have recourse toJ Chinese and foreign Ratepayers alike 
increased taxation. After a close] Who ceneur in the questiow “Bs ther: 
scrutiny of the Municipal Budget, any limit to the expansion?’ 


Chinese Ratepayers believe that the It will be seen therefore that in 
Council’s assessment of its income vetoing the proposed increase and 
especially in respect to the rates ig¢ bringing to light the foregoing, the 
made on too pessimistic a basis whil Chinese Ratepayers are in no way 


the measures of €conomy aiming a motivated by egoistie canmsiderations, 
curtailment of expenditure a but are simply responding. _to__the 
hearted and taken with Incorrect em eandid and judicious opinion of the 
phasis. foreign _c unity. The Cheirmenr 


It must be pointed out that 


‘ of the Council in seeking to justify 
revenue derivable from the re 


the increase has emphasized its 


tes @ highly stable } meagreness and pointed out that to 

. liable, souree of income to the Coun the resident paying a rental of $10 
ail which for tire past one devade, per month the increase means only 
. mo fartwer, hed. shown steady twenty cents. We wish our fereign 
: a friends to understand that the dis- 

occurred in 1 appreval of the Chinese Ratepayers 

deepeupe of ord is mot based on any pecuniary con- 
‘co eres eee sideration such as the Chairman 
first Iratf yeer. the appears to insinuate. We believe 


that the present finaneia’ stringency 
of the Council is the accumulated 
result of ever-speoning in the past 
several It is only by holding 
tight our purse string that the Cours 
cil will be induced to exercise re- 
straint and use discretion in the 
handling of public finance. There 
is a principle involved. and the fact 
that Shanghai is the lowest taxed 
city in the world is no reason why 
Shanghai should be taxed higher. 


finally deemed necessary to accept an 
Orr amendment to the Budget whereby 
tainly not inspired dy : the_increase will be postponed: for a 

igm. perfo@.of six months. -At our Annual 
Meeting, we adopted an amended re- 


This steady increase of the Council's: 
wes counteracted by & 


HE 


“t 


it 
M 


i 
- 


“i 
| 


- Pa i ee 
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_ EX EQUAL REPRESENTATION | 


A ; annual meeting on Monday, the Chinese Ratepayers ; 
ciation touched upon various municipal problenp 


Mr. @ Hsiao-lai, Chairman of the Association, ma 
most analysis of municipal finance and observed: 
at Pa? the Council could be Jed to dispense with the nop-|' 
essenWg! services and economise further in personnel ex-|' 
pens@ga the deficit could have been easily met.” ' 
t 


® discussion of the municipal budget, however 
pting, may be omitted for fear of repetition. The 
which should engage the serious attention, of all, 
Chinese and foreign alike, is the Chinese -femand 
ual representation in municipal affairs. This deman 
is by:no. means new, but with the change of local condi- 
tions tit is bound to gather more momentum with the pas- 
sage of time. 
ime was when the Chinese had no councillors of their 
own on the Council. Though official representation has 
now been realised to a limited extent, the foreign coun- 
cillors are still in the majority and enjoy a commanding 


vote against that of the Chinese. This pegs is 
hardly tenable in view of the preponderantly higher per- 
cen’ of tax which the Chinese community pays an- 


nually into the municipal coffer. 
A’ greater inequity, however, is to be witnessed in the 


absoléte lack of yeite in municipa) problems on the part 
of Chinese yers’ Association. Each year the 
munidipal ‘budget, only fo cite a notable instance, is submit- 
ted rr approval to the Foreign Ratepayers’ Meeting, 
but ig is | bmi t_o hinege. For ail 
Practical purposes the Chinese tepayers’ ociation is 
but ah electorate for Chinese councillors each year besides 
exercising a few functions of minor importance among the 


Chinege themselves. 
is only logical, therefore, that the ratepay- 
ers shduid desire to make their Association an effecti 


organ‘through which the administration of the Interna- 
tionak Settlement may be controlled in partnership with its; 
sister “association representing the foreign community. 
This: desire, needless to point out, is wel founded on more 
than!one ground. : 

The amount of the municipal rate paid by the Chinese, 
as has often been suggested, should entitle the Chinese to 
as miich effective voice in municipal matters as the foreign 
nationals regardless of its actual ‘percentage. The princi- 
ple of taxation without representation is not a sound 

le which may be adopted in an international com- 

mu like Shanghai; it is rinciple which has already 

givett, rise to much misunde and is capable of 
cfr j in the future. 

Dy “pop standpoint, the number of Chinese 
residerits in the Settlement is much larger than that of |. 
all f combined. If anynational group is entitled 
to control over pal administration’ 


The 


‘the Cl 
Se warn 


tive power 
defended on the basis of equity 


-< Etinee,aventisent in the Bet. FILE 


For these and other reasons the demand i 
, of the Chin- 
ese té exercise a control over municipal administration on 


iN 
produce far- ing effect on the Settlem 
would be Fgh eee, enlist the support of the | 
: E Pport of the local 
Chinése. reaidenta for the. purpose of co-ordinating official | 
‘Chinese endeavor with that of the Council in the future 
growth of Shanghai as a whole. Chinese voice in municipal | 
;matters, in other words, ‘will to eliminate all possible 
conflict of interests between the Settlement and the Chinese 
Municipality of Greater Shanghai, while its absence is sure 
to dampen Chinese enthusiasm for the continued existence 
of the Settlement itself. 
For the sake of closer Sino-foreign co-operation the 


legitimate aspirationg of the Chinese should be heeded _with- 
out TOPtREr ado. The Chinese bear the lion’s share In 
municipal pro ;. they should enjoy air share in the 
control over mu et 1 administ: The demand is not 
exorbitant ; 


. 8 e@ minimum condition in any self- 
respecting municipal government or quasi-municipal gov- 
ernment. 


EE 
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OPEN LETTER TO FOREIGN RATEPAYERS — i 


The following Open Letter to 
Foreign Ratepayers has been 
addressed to this journal by the 
Shanghai Chinese Ratepayers As- 
sociation: 

Fellow Ratepayers.—The con- 
constitutional anomaly of the 
Settlement, legacy of the antiquated 
past, has kept Chinese and Foreign 
Ratepayers apart. We are yet de- 
barred from meeting each other in 
one assembly and discussing ques- 
tions-of common interest on the floor 
of the same house. This Open 
Letter is the medium through which 
we hope to acquaint you with our 
views as regards the proposed in- 
crease in the General and Special 
Municipal Rates and _ correlative 
Land Tax thereon, originally fixed 
to take effect on July 1, in the cur- 
rent year, but now postponed for a 
period of six months. 

The Chinese Ratepayers are rea- 
sonably sure that the Council could, 
if it only would, balance its 
Budget without having recourse to 
increased taxation. After a close 
scrutiny of the Municipal Budget, 
the Chinese Ratepayers believe 
that the Council's assessment of its 
income, especially in respect to the 
rates, is made on too pessimistic 
a basis, while the measures of 
economy aiming at curtailment of 
expenditure are half-hearted and 
taken with incorrect emphasis. 

It must be pointed out that the 
revenue derivable from the rates 
constitutes a highly stable and re- 
liable source of income to .the 
Council which for the past decade, 
if no farther, had shown steady 
and regulated increase year by 
va The only drop occurred in 
19%, when a decrease of $700,000 
was recorded. This, however, hap- 
pened solely in the first half year. 
In the second half, the tendency to 
recover soon showed itself, and the 
collection was 101 per cent. as com- 
pared with that for the correspond- 
ing half year of 1935 on cash basis 
and 98 per cent. on accrued basis. 
3t is therefore within reason to; 
predict for 1937 a receipt, from this 
source, of an amount at least Bo 


é 


i 


T 


, mooted disbandment of the Russian 


Of course, there have been mea- 
sures of economy. While we note 
that a saving of $200,000 has been, 
effected from reduction in the cost! 
of the Fire Brigade and of $100,000 
from abolition of superfluous offices, 
we also note that a lump sum of the 
former amount was paid to its 
Commissioner of Works on retire- 
ment: and, of the latter amount, 
to its Secretary on _ resignation. 
while it is true that the Council 
will save $1,060,000 from staff econ--. 
omy, it is equally true that it will 
perpetuate a temporary benefit of: 
exchange compensation amounting, 
in 1936, to $1,880,000 and grant new 
exchange compensation to more 
than 90 Class “A” employees. 

Band And Orchestra 

It must be emphasized that the | 
Council's undue generosity to its 
senior staff has evoked comment in- 
the foreign no less than in the 
Chinese communities, Similar 
views oh the subject have found 
ventilation in Chinese and foreign 
press alike. As regards the propos- 
ed abolition of the Municipal Band 
and Orchestra, a cultural amenity 
in time of prosperity but a luxury |! 
in time of stress, this abolition has 
been sponsored by the Chinese as 
well as by a large body of the for- |: 
eign community and so is the 


It is gratifying that the Council 
has finally deemed it necessary to ac- 
‘cept an amendment to the Budget 
whereby the increase will be post- 
poned for a period of six months. 
At our Annual Meeting, we adopt- 
ed an amended resolution: 

“Resolved that consideration of 
increase in the General and Specia) 
Municipal Rate. and_ correlative 
Land Tax thereon such as proposed 
by the Council be held in abeyance 
until next year, and that the Coun- 
cil be ordered to take adequate 
steps to curtail unnecessary ex- 
penses and recover rates, taxes and 
dues which are in arrears in the 
course of the current year.” 

The purport of the resolution is 
jcelear. The Chinese ee 
peace but too inadequate for pur-|;Welcome a similar resolution from 
poses of war. ee cae ineieaee jyou in spirit and in effect if not! 
in the expenditures of the printipal |inecessarily in letter. ! 
Departments, especially the Police, SHANGHAY, CHINESE) RATEPAYERS 
the cost of which in 1929 was $5,- PABSOCLETION: 

500,000 but rose to $9,620,000 in{| Shanghai, April 13, 1937. 

1931, an increase of $4,000,000 in —SS— 

two years, has, we are sure, shock- 
ed the Chinese and foreign Rate- |: 
payers alike who concur in the}; 
question “Is there any limit to the 
expansion?” ; 

It will be seen therefore that in 
vetoing the proposed increase and 
bringing to light the foregoing, che 
Chinese Ratepayers are in no way 
motivated by egoistic considera- 
tions, but are simply responding to 
the candid and judicious opinion of 


Detachment which is aptly describ- 
ed by one foreign critic as a “Toy 
Army” too imposing in -:time of 


SSP 2 // 


are PeneieKd Wemectae Dace 2 Maenane. Tnesdav. Anril 3 Kham, 


: pro. 
. a, ol a la a ge j c. F 
The one thing which c tasgre is’ oft] i 
Rate Raise Postponement ready being done in degree: \a6jnake st Rey £ \ 
Au THINGS CONSIDERED, the Shanghai ministration of Settlement a rs Sa_busin > man ie 


Municipal Council's decision for a com- lke and economical as possible, and In~par- 
Promise postponement of the proposed rate in- ticular to lose no opportunity to serve thet* 
crease from July 1 to January 1 is probably the speeial interest of the Chinese who after all 
best way out of a bad situation even though: both outnumber the foreign residents but like- 
it stands as one more monument to expediency.| Wise pay a majority of the Settlement’s rate 
The Settlement desperately needs the money | income. 

. from extra rates, but it does not need a strike Tt seems to us that in such matters as sup- 
of Chinese ratepayers and that appears to have} porting the project of a diet kitchen experi- 
been the unavoidable alternative to postpone-| ment during this coming summer, the Coun- 
ment. cil has been thoroughly on the right track. 

On the face of it, the attitude of the Chin-| That project is small, but significant; from it 
ese ratepayers has been thoroughly selfish and | can come much of tremendous benefit to un- 
wrong-headed. Buton the otherhand many of| derprivileged Chinese who arc now subject to: 
these same Chinese ratepayers have been un-| malnutrition and diet deficiency diseases which |' 

, dergoing economic punishment beside which! we are told can be overcome without extra 
any potential difficulties of the hither:o well-| cost for food if only the right foods, and 
financed Council must seem to them as no-| methods of preparation, can be propagandized 

’ thing. . after suitable experiment which has been pro- 

The findings of the Council’s own Housing| vided for. Publicity for such projects ‘as this, 
Commission are well worth re-examination by | in the Chinese press, /nould go a long way to- : 
gnyone who doubts that many thousands of || ward showing Chinese ratepayers that the 
Chinese in Shanghai are in a desperate plight |; Council is awake to Chinese needs. . 
economically—a plight where the payment of |! We have no hesitation in saying that the 
an extra dollar or an extra twenty cents looms || record of the settlement has been consistently 
up mountain-high. } one of growing awareness of the necessity for 

In Shanghai, says the Sub-Committee on| gtving Chinese residents of this area their just 
Economic Aspects, “probably no industrial] due, and perhaps (in such things as education) |, 
family is adequately housed.” People do not } rather more than their exact due on ao pro- 
submit ito inadequate housing because they] portion of rates paid. But this fact must be 
enjoy it but because they are on a sub-subsist-| made known, and where compromise can be 
smce level of existence. If they had money|' achieved without surrender here should be an 
enough to pay more rates they would spend| avoidance of costly clashes. 
that money instantly on better lodging, or food. |, It is on: this last ground, if no other, that] 
The “typical monthly family income of wage-| justification for the present rate postponement} ' 
earners” is found to be about $25, of which| can be found. This is not a time to provoke]. 
only about $5 a month can be paid in rent,|a fight by even the appearance of arbitrary] 

action. We credit the Chinese Council mem- 

, bers with full good faith in their undertaking 

| to support the rate increase if given additional 


of many of the 


slightest increase in living costs. Their reac-||Chinese in the Settlement, and ft mnt be 


that ‘their own thin time is not to be rather |jthat these facts be open to the public and 


more matched than hitherto by those }/susceptible to the closest examifiation. Chin- 
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Possible 
Delay In 
Rate Rise 


Well-Informed Assertion 
That Matter Is Under 
Reconsideration 


CHINESE OPPOSITION 
IS EXPLAINED 


Indication was given last night 
from a highly reliable Chinese 
soufce closely connected with 
Shanghai Municipal Council affairs. 
that the date for the coming into 

act of the budgetary proposal to 
increase the General Municipal! 
Rate from 14 to 16 per cent. may 
be postponed in deference to the 
wishes of the Chinese community. 


The date set in the Budget, to be 
;submitted for the approval of rate- 
|payers at the Annual General 
Meeting to be held on Wednesday 
next, is July 1, but, according to 
the information given personally to 
la representative of “The Shanghai 
‘Times,” there are further discus- 
‘sions in progress as a result of 
iwhich developments might be ex- 
pected. 


ith 
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HINESE BOYCOTT 


Councillors 


Absent As 
Protest Over Attitude 
On Municipal Rates 


ARNHOLD SPEECH 
UNDER’ REVIEW. 


Present Body Concludes 
Year Filled With 
Notable Activity 


As a gesture of protest against 
the tactics of the Shanghai Munt- 
cipal Council in fjouting and over- 
riding ‘their opposition to an in- 
crease in municipal rates, the five 
Chinese Councillors, as a body, 
absented themselves from the Coun- 
cil meeting yesterday. 

A quorum, however, was obtaincd 
to hold the meeting, which heard 
the preliminary reading of Chaur-- 
man H, E. Arnhold’s speech to the 


of the Chinese picted 
much of the strife which - = 
terized the Council's 
career.- 


idl 
course of the Councillors 


re cnonegtieen 


INOw Ss az: 


“387.. 


Clim: its 12 months of axe- 
wielding activity, the Council short- 
ly before going out of office sought 
to increase tde revenue of the 
SMC. vy recommending a 2 per 
cent increase in municipal rates. 
This question is now being stren- 

J UOusly Opposed by ‘the Chinese rate- 
Payers, who threaten a “tax boy- 
i Cott" asx retaliation. - 

le from fitianciai problems, 


the Council, during the year, came 
fact to face with the usual quota 
of théfny questions arising from 
the long-standing issues of public 
rieshas, outside roads and factory 
inspection. 

The credit of finally settling the 
controversial 
issue barely escapved the 1936-37 
Council when the drafts agreement 
it approved was thrown out by the 
'Consular Body. 

1 Cn the public ricsha question, the 
only accomplishment for which it 
will take credit is the proposed re- 
duction of 484 ricshas. The enforce- 
ment of this measure was delayed 
until June following a compromise 
to avert a straight showdown with 
ricsha owners. 


the 
Road Issue Climax 
The chief development during the 
year on_the extra-Settlement road 
issue was the memorable tax siege 


On a bdlock of houses in the Yu 
Yuen Road area. After arousing 
much opposition and ill-faeling 
among Chinese residents, the Coun- 
cil decided to call off the war 
@ tentative fiscal arrange- 


Other highlights of the year in- 
out of 
the 


Mr. W. J. Ke- 
Mr, G, E. Mitchell, and: Mr. 


factory inspection . 
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Tax Strike Threatened *7”' 


In Chinese on 


> 


oy re 
a a8 - « nee Wen Obdject Te * ee lepse es nee s 
\Native Taxpayers Rally | prom ‘tne viewpoin mints cf many '|the conditional postponement of the 
Settlement 
3 present struggle against a rate in- [other words, the 2 per cent raise 
Against Increase -lerease is primi based on their *|ahould be put off until January! 
used by the Council in get-/ tion is unimproved by that 
REPETITION OF ie te ee AB formally adopted. {| time, the rate increase would then 
Ihinese ratepayers are incensed not | Unless such ® compromise or some}: 
or the rate bike per se, but by the ./Other solu similar to that is{: 
2 , iving the measure through. .jObservers believe that the present 
Express Solidarity “ Tyee pointed out that the ,|Situation will ultimately lead to an 
Against Paying .| Stfetiuee by the Chinese Councillors, |, The Chinese Ratepayers Associa- ‘ 
—_ despite the fact that they represent . tion of the French Concéssion, at 
the re-enactment of the 1927 Settle- mt of the |to respond to the campaign of 
ment-wide tax strike are today ra- se Ramet tg ee muffled” Chinese ratepayers of the In- 


of the Shanghai Municipal Council 
to ask for a 2 per cent increase 
in rates. 


the Chinese community continues © 
its agitation against the decision’. 


and overridden. The resolution was 
driven through the Council with a 
bare majority of six against five 
votes. 

For the Chinese ratepayers, the 


ternational Settlement to oppose 
the 2 per cent increase in muni- 


\|cipal tax proposed by the Shang- 


hai Municipal Council. 
The Association in Frenchtown 
was to send an official representa- 


To S.M.C, Rate Hike 
O S. C e ate ] e: 
Widespread Support ‘Chinese ‘residents, the "|rate hike for, say, six months. In 
objection against “steamrollering’’ ; ares the municipal financial, v 
°27 EVENTS SEEN |t: other words, a portion of the’ put into operation. 
Powerful “Organizations, ailegedly high-handed methods used |Worked out and put into effect, 
strenuous objection raised against expensive and unpleasant showdown. 
events wisteh, wileny enscy tad co a section of the community which |® meeting held yesterday, decided 
| pidly moving toward a climax as 
| 


41 has no avail- 
The first Special District Citizens’ | #¢tion Of the Counc = |tion on the question to the Shang- 
i| Association. which last week raised | able remedy. se ohne hai Municipal Council, while letters 
the general anti-tax hike war-cry, | SUreS, according of sympathy, ard support will be 


ht up for 
announced yesterday that it had |Practice, will be prone sent to the Chinese Ratepayers As- 
addressed a letter to the Counci | Spproval or peoren eg are sociation of the International Set- 


king the latter to retract its de- Ratepayers tlement and other Chinese groups 
Sore Se ee se 8 de- | aorsed by that body, the hike will |opposed to proposed hike in Sela 


decision ipal te. 
This lette: erally expected | become effective, and the cipal rate. | 
to ie cones apes feacin ae tee id _ foreign ratepayers will be 
Council, in replying to the com- al. , 
munication, has either to accept or The Chinese or sg 
reject the request put forward by wilh not’ be asked pprovi 


the citizens’ body. s i 
As the campaign gathered force practice, and whatever action it CS ge GEO 


ime eme ee + 


during the week-end, speculation |might take will have no effect in 
was rife as to what step the Chin- [Preventing the measures from be- 
ese would take in the event that {coming operative. 

the Council adhered to its time- — 
honored “standpat” policy and 


No Redress 
Thus, the Chinese ratepayers as : 
& body, unendowed with the right { 
to review the Council's financial H 
measures, are compelled to take 
other effective steps to make its 
objection heard if its present anti- 
campaign 


tax hike 1 is unheeded by 
At the present time, although the 
opinion of the Chinese : 
ral against 
any form ‘of: rate ‘incressé, a com- 
gto settle the ciepate ts f 
o commretiiae Wekid have Wi inctude " j 
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| CHINESE. GROUP 
OPPOSES S.M.C. |. 
RATE INCREASE 


A resolution to oppose the two 
ner cent increase in municipal tax 
was unanimou:ly adopted at a 
mecting cf the First Special Dis- 
trict People’s Association held ai 
2 o'clock yesterday afternoon. 

Mr. Ling Kang-hou. fecretary- 


‘representation be sent to the |" 
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Chinese Vote 
Opposition To 


had usually been sound and for its 
shakv condition to-day its officials 
should be held responsible. In this 
connection, the exchange allowances 
for the foreign staff of the Council 
was said to be most unreasonable, 
Has China has achieved stability in 
foreign exchange. During the World 
‘War period, when the exchange rate 
: fluctuated violently to the advantage 
of foreign officials no reduction of 


Citizens Federation To], salaries was proposed, it was com- 


Forward Protest To 
Shanghai Council 


ALL PUBLIC BODIES 
MAY MEET SOON 


Orchestra, Russian S.V.C., 
Stressed As Abnormal 
Settlement Expenses 


At a tense meeting of the 
First Special District Citizens’ 
Federation held last night 
strong opposition to an increase 
in municipal rates from 14 to 
16 per cent. was registered and 
a long public letter was issued 
explaining why the powerful 
Chinese organization considered 
the Couneil’s policy wrong, and 
urging the public to oppose it. 


The meeting decided to petition 
the Council for reconsideration and 
abolition of the increase which was 
voted last week and decided to send 
letters to the Chinese and Foreign 


ratepayers’ associations asking them 


to veto the Council's decision. If 


necessary, it was resolved, a joint 
meeting of all leading Chinese public 
bodies will be called to discuss 
methods of expressing opposition 
and to make preparations for 
“effective measures.” 

The meeting was presided over by 
Mr. Ling Kong-hou, Chairmen of 
the Federation, who is himself a 


plained. 
ef Heavy Expenses 

The maintenance of the orchestra 
and Russian company of the S.V.C.. 
despite repeated opposition, and the 
alleged abnorma) increase of police! 
expenditure to nearly $10,000,000. 
were said to be other factors that 
made the Council unable to balance its 
budget. The recent robbery in the 
Nanking Road Bank of Communica- 
tions in broad daylight without any 
arrest. robberies committed in buses. 
demolition of huts, barricading of 
tenants in Yu Yuan Road, and arrest 
of hawkers and beggars were critic- 
ized. It was asserted that the muni- 
cipal rates in arrears alone would 
amount to about $2.000,000 and 
should the Council be able to collect 
this tax money. budgetary difficulties 
would be eliminated. 

“Passive” Reasons Given 


Several “passive” reasons were 
mentioned to explain the alleged in- 
ability on the part of the Council 
to balance its budget. These in- 
cluded the increase in price of prac- 
tically every public utility in the 
Settlement, including water, elec- 
tricity and telephone which further 
impoverished the ratepayers. The 
alleged unfair assessment of rentals 


reduced the revenue. 
Concluding, the letter mentioned 
several incidents of inequality in the 


tall 
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AN INCREASE iN RATE 


a 
PES :téng foreshadowed, the prospect for the residents to 
4"% pay an additional 2 per cent by way of municipal rate 
is becoming surer than ever. The Shanghai Municipal 
Council has been working for months to try to balance 
its. budget, and so far no apparent success has 
crowneé its efforts. As the easiest way out the proposal 
to increase the municipal rate naturally commands a ready 
hearing. 

While we may sympathise with the Council for its 
desiye gf a balanced budget, we cannot overlook the hard 
lot ofthe ratepayers. On the one hand, the average wage- 
earner in Shanghai has had to endure repeated pay cuts 
with_no hope of their restoration to former level in the near 
future, while on the other the Council has continually 

< granted increases in the charges levied by the public 
X. utilities. If the municipal rate should be increased at the 
se prefent moment, the masses will be hit the hardest, and 
what the Council may gain will not be sufficient to counter- 
balance what the community may lose as the result of 

dissatisfaction and unrest. 
If the Council had exhausted all means of economy, an 
increase in the municipal rate may perhaps be justified. 

Yet the Chinese members of the Council have repeatedly 

auggested certain: measures which the Council has seen fit | 
to ignore. For instance, we may cite. the following: 
' 1, The exchange allowance to foreign members of the 
Municipal staff. which this year cost the 3.M.C. around 
4 $1,600,000; . 
te The money spent in maintaining the Municipal Orchestra; 
The annual expenses of supporting the Russian Regiment 
of the : 


id explanation 
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Opposition 
SS 
_Anecrease, 


Chinese Councillors In 
Meeting Decide On 
Attitude 


Strong opposition to the expected 
increased in the municipal rate from 
14 to 16 per cent. is prophesied from! 
the Chinese members of the Shang- 
hai Municipal Council, when the 
question comes up for discussion at 
the Council meeting this afternoon. 

The Shing Sheng News Agency 
stated Jast night that Chinese mem- 
bers of the Council held a meeting 
yesterday on the question. Although 
what had been decided upon at the 
meeting remai a secret, the re- 
port asserted it Chinese Council- 


¢ lors were unanimous in their 
é \ opposition to the rumoured rates 
: \ increase. 
\: More than 150 Chinese trade 
associations forw od a. 
to the Chinese Ratepayers’ Assoc 
tYorn” onal Settle: 
vol Fr Oppositi 
. It was point- 


Council Men 
To Puzzle 
Heads Over 
Deficit Today 


2 Per Cent Raise In 
Rates To Balance 
Budget Mooted 


CHINESE WILL 
PRESENT CASE 


Further Slashing Of 
Expenses Said To Be 
Recommended 


The seven-digit deficit of the 
Shanghai Municipal Council, its 
budget for the forthcoming fiscal f 
year and the proposal for increas- 
ing the municipal rate by 2 perk 
cent will jointly take the spotlight |: 
this afternoon when the Council 
convenes for its special meeting to 
thrash out its financial problems. 

Held over from last Wednesday, 
the discussion at this afternoon's|’ 
meeting is generally expected to 
create considerable: argument, 
especially on the pros and cons of 
the tax hike. 

To be brought to the attention 
of the Councillors is the fact that 


THE CHINA PRESS, WEDNESDAY, MARCH 24, 1937 _ 


Chinese Differ 
They believe that the residents of 


rates, they aver, would deal a hard, 
if not fatal blow, to the city’s 
businessmen and residents. 


During the past several weeks, 


following the report of the proposed 
tax increase revealed in THe CHINA 
Paras, Chinese Councilloms are urder- 
stood to have made exhaustive exa- 
minations into the financial condition 
of the Council. They have prepared 
@ case based on their findings 
against the proposed tax increase. 
This they are expected to present 
at the Council meeting this after- 
noon. 

Last night, the Chinese Coun- 
cillers are understood to have re- 
viewed their entire case again at a 
special meeting, during which a) 
survey of municipal finances, pre- 
Pared with the aid of experts. 
was examined. 


Although the points contained in 
the case prepared oy the Chinese 
Councillors 
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